
 ISSN 1811-5446

THE LAHORE JOURNAL
OF 

ECONOMICS 
Lahore School of Economics 

Jamshed Y. Uppal 
The Role of Satellite Stock 
Exchanges: A Case Study of 
the Lahore Stock Exchange 

Ahmed Nawaz Hakro and 
Bashir Ahmad Fida 
Trade and Income 
Convergence in Selected South 
Asian Countries and Their 
Trading Partners 

Muhammad Tariq Majeed and 
Eatzaz Ahmad 
An Analysis of Host Country 
Characteristics that Determine 
FDI in Developing Countries: 
Recent Panel Data Evidence 

M. Ishaq Javed, Sultan Ali 
Adil, Sarfaraz Hassan and 
Asghar Ali 
An Efficiency Analysis of 
Punjab’s Cotton-Wheat 
System  

Waqar Akhtar, M. Sharif and 
Hassnain Shah 
Competitiveness of Pakistani 
Fruits in the World Market 

Ijaz Hussain and  
Sumbal Rana 
Income Tax Revenue as 
an Indicator of Regional 
Development in Pakistan 

Volume 14, No.2 July-Dec., 2009 


	1Title
	1 Jamshed_Uppal EDITED
	2 Hakro_dec_2009_(Maheen_EDITED) (TTC edi
	II. Methodology
	Trade and Income Convergence Approaches
	(a) Intra-Group Convergence Approach
	III. Results and Discussion


	IV. Conclusion and Policy Implications
	Table-1: Regression of Groups Trade Ratio on Trend


	3 Tariq and Eatzaz EDITED
	Market Size
	Growth of GDP
	Remittances
	Exchange Rate
	Balance of Payments Deficit
	External Debt Burden
	Inflation Rate
	Openness
	Military Expenditure
	Domestic Investment
	Credit Facilities
	Official Development Assistance
	Communication Facilities
	Dependency Ratio
	where FDIit represents the dependent variable, FDI, while Xit represent the vectors of exogenous variables. The subscript i (=1, …… n) represents the country and t (= 1, …T) the period of time in years. The variable PCYit represents per capita income. Notice that the vectors Xit, generally include some overlapping variables. The specified equation for FDI is as follows:
	IV. Data and Estimation Procedure
	Table-1: Parameter Estimates of GMM
	INF
	DEP
	REM
	The labor force variable is an important determinant of FDI. If we analyze only the size of the labor force, this may obscure the true results because the quality of the labor force is also important. Keeping this in view, we use the dependency ratio as a proxy for labor quality because a higher dependency ratio implies a lower quality of labor and vice versa. The effect of the dependency ratio is significantly negative in explaining FDI flows. This variable may reflect the general phenomenon of single person-dependent families in developing countries. Such situations exert a negative influence on the productivity of the labor force. Our empirical results are consistent with this phenomenon.
	Table-2: Parameter Estimates of GMM


	INF
	DEP
	REM
	Finally, this analysis finds a negative and statistically significant coefficient of real exchange rates, possibly because real depreciation decreases the relative price of goods in the host country and makes it more economical for MNCs to make a country its production base and use it as an export platform.



	4 Ishaq Javed EDITED 010210
	Variable
	Efficiency Range

	5 Waqar_Akhtar EDITED
	II. Data and Methodology
	IV. Conclusion

	6 Ijaz_Hussain_EDITED (TTC)
	Alumini-2009-B
	B Title

